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E.O. 11652: 


TAGS:ENRG 

SUBJECT:GUIDANCE ON YAMANI REMARKS ON SAUDI-US BILATERAL 
OIL DEAL AND POSSIBILITY OF NEW CONSUMER-PRODUCER 
PREPCON. 

1. FOLLOWING Q'S & A S HAVE BEEN PREPARED FOR USE BY 
DEPARTMENT PRESS SPOKESMAN ON IF ASKED BASIS. POSTS MAY 
WISH TO DRAW ON THIS LANGUAGE IN HANDLING LOCAL QUERIES: 

Q. DO YOU HAVE ANY COMMENT ON THE STATEMENT BY SAUDI 
ARABIAN OIL MINISTER YAMANI CONCERNING A POSSIBLE 
US-SAUDI AGREEMENT? 

A. I UNDERSTAND THAT SHEIKH YAMANI RAISED THE POSSIBILITY 
OF SUCH A BILATERAL OIL ARRANGEMENT IN CONNECTION WITH 
US ASSISTANCE FOR SAUDI ARABIA'S INDUSTRIALIZATION 
EFFORT. WE HAVE OF COURSE BEEN ACTIVELY WORKING WITH 
THE SAUDIS ON WAYS IN WHICH WE CAN ASSIST THEM IN THE 
INDUSTRIALIZATION AND DIVERSIFICATION OF THEIR ECONOMY. 
BUT OUR EFFORTS TO INTENSIFY BILATERAL COOPERATION IN 
THIS AREA HAVE NOT INCLUDED ANY CONSIDERATION OF LONG- 
TERM OIL SUPPLY ARRANGEMENTS. 

MINISTER YAMANI HAS NOT MADE ANY SUCH PROPOSAL TO US, 
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AND WE HAVE NOT REFLECTED IN DETAIL UPON THE PROS AND 
CONS OF SUCH AN ARRANGEMENT. IF SUCH A PROPOSAL IS 
MADE, WE WILL OF COURSE CONSIDER IT, BUT IT IS NOT 
SOMETHING WE NOW HAVE UNDER CONSIDERATION. 

Q. THE OTHER DAY ON CBS, OIL MINISTER YAMANI SAID THAT 
WITHOUT A PARIS MEETING, WE MIGHT HAVE SOME SORT OF 
CONFRONTATION BETWEEN OIL PRODUCERS AND CONSUMERS. 

ARE WE PREPARED TO HAVE ANOTHER MEETING IN PARIS? 
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A. ALTHOUGH NO AGREEMENT ON AN AGENDA WAS REACHED AT THE 
PARIS PREPARATORY CONFERENCE, ALL THE PARTICIPANTS 
EXPRESSED A Cl F AR DESIRE TO PURSUE THE DIALOGUE AND TO 
REMAIN IN CONTACT THROUGH THE APPROPRIATE CHANNELS 
WITH A VIEW TO RENEWING THE WORK OF THE CONFERENCE. 

KISSINGER 
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